PRESS CLIPPING

The Business Times

06 October 2014

Section

Page

Companies

9

J-Trust stands firm behind LCD purchase

Japanese financial giant sees LCD as its primary platform for property and property-related business across Asia
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Singapore

JAPAN'S J-Trust Group's acquisition of Sin-
gapore listed hospitality group LCD Glo-
bal Investment has caused consternation
among some of the latter's minority share-
holders. The crux of the unhappiness sur-
rounds the fact that the Tokyo-listed finan-
cial giant bought 29.5 per cent of LCD -
just shy of the general offer mark - leaving
minorities no exit route, should they
choose to bail out.

With the founding Lum family now out
of the picture, many are also unsure of the
fate and direction of the Singapore-listed
company under its new controlling share-
holders.

But J-Trust’s president and CEO,
Nobuyoshi Fujisawa, who is now also exec-
utive director of LCD, insists that such
fears are misplaced. “LCD will simply
grow and flourish, supported by the re-
sources and networks of J-Trust,” he told
BT in an exclusive interview,

Indeed, armed with some US$1.4 bil-
lion in cash (following a US$1 billion fund
raising last year), J-Trust has a considera-
ble presence in the non-bank financial
space in North-east Asia.

Starting out in 1977 as lkko Shoji, a
modest-sized Osaka-based financial play-
er dealing in factoring and small business
loans, it listed on Osaka's second board in
1998. By 2005, it was taken over by
Zenkoku Hoshou Co. Three years, later, in

March 2008, Mr Fujisawa bought out
Zenkoku Hoshou's controlling stake in the
company, and renamed it J-Trust Co.

Over the next few years, Mr Fujisawa —~
who owns 32 per cent of the company — ex-
panded its portfolio, acquiring various fi-
nancial and property players throughout
Japan.

In 2011, it relocated its headquarters in
Tokyo, culminating in its Tokyo listing last
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year, where it now has a market capital of
US$1.5 billion.

Over the past three years, the company
has expanded its pan-Asian footprint, buy-
ing businesses in South Korea and Indone-
sia, and most recently, Singapore. It
bought a 10 per cent stake in Indonesia’s
Mayapada Bank in December last year, ac-
quired KJI Consumer Finance LLC and HI-

CAPITAL Co in South Korea in March this
year, and is in the process of buying Indo-
nesia’s currently-defunct Mutiara Bank
from the Tahir family with the intention of
reviving it.

Financial services business such as
credit cards, consumer finance and credit
account for 41 per cent of the group’s
62 billion yen (S$724 million) revenue,
while amusement business accounts for
27 per cent, followed by international fi-
nancial business, including investments,
consumer finance and banking business-
es in South Korea and more recently in In-
donesia.

But property is one business where it
has huge ambitions, according to Mr Fuji-
sawa. “We were keen to grow J-Trust’s
property footprint not just in Japan but al-
so across Asia, particularly South-east
Asia,” he said

It was with this in mind that Singa-
pore-based J-Trust Asia was set up as its
South-east Asian headquarters last year.
J-Trust Asia is headed by Shigeyoshi Asa-
no, who is also an executive director of
LCD now.

According to Mr Fujisawa, LCD ap-
peared on J-Trust’s radar screen as a
strong property player with a regional
presence.

“It had a good management team,
strong balance sheet and great assets,
with brand presence in Singapore, Thai-
land, China and London,” he said. “Most
importantly, they had expertise we didn’t
have in the property and hospitality seg-

ment in these markets.” He sees LCD as
J-Trust’s primary platform for its property
and property-related business across Asia,
particularly South-east Asia with its
600-million population. The plans include
powering LCD as it builds and acquires
new assets in hospitality and property in-
vestments across South-east Asia and Chi-
na.

“We will finance LCD’s expansion via
our Nihon Hoshou credit guarantee and
loans business,” he added.

“While individual markets may vary,
economic growth is very much intact, sup-
ported by population and wealth growth.
For example, even as the Singapore prop-
erty market softens, there are opportuni-
ties in other neighbouring markets. But
even here in Singapore, we are looking at
entering the hotel, residential property
and office property market, as long as the
price is reasonable and the longer term re-
turns are acceptable.”

One market which J-Trust is keenly
watching is Japan, where there are moves
afoot to relax rules in the gambling-gam-
ing sector.

“There is strong synergy between gam-
ing and hospitality,” he said. “We bought
a 10 per cent stake in a Jeju Island (South
Korea) gaming business recently. If Ja-
pan’s gaming laws are changed, we want
to be ready to participate.”

And LCD would be the J-Trusts vehicle
to participate in this segment, he added.



